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Acting Shief S/RE 23 January 19 % 


Acting Chief D/V&S 


Report Mating SB86 Group HI, IS January 1956 


4* 

X. ^aawicrf Action Steps* ^oonortio karflora (mt m the Agenda) 

a* Up* Hal©* ifMS, reported that they had not yet resolved the 
econoralc warfare less* within their m grog) or with other elements 
of the St«$# Bw^arteent* This matter was not further discussed in the 
Working: Chreop* 

II* tf»3* lount^-BIoc foonngio ^iMttrailon PoXittf.ee end; Protr^m 
(the oBiy iiwa on’ 'the' ^©5260' ' v "' " r "“” 

e* ’&* OoodkJjwf, State, la his opening rsaerks- sseotioswd that the 
WAS draft of the work prograa, dated ? January 1956, raised tre funda- 
mental question, w Is there an appropriate role for Working Grow III?*' 

;’&% Goodkind. eteted that foe now egress that the group does have * rale «* 
long as the wwkiftg program Is tailored to appropriate functions of 
5® AC. rfe also stated that' If foe- had once tedloeted that *brtrtit£ Croup 
HI should dleeX&iia all responsible ity, >.e now rentes, the problem 
then is to define the role of the forking Group. 

b* George, Comsrce, pointed out that the eeeomie peaetratlva 
problem foae green m importance end siae and that, leaving aside the 
question as te whether other gratae should work on thi* nroblen, 'SDAC 
«w «el» « large contribution, especially In the absence of atsy other 
effective entity 1 * Hfl* Georgs urged that fell' III do «« such an It can, 
assk» the best analysis po8fdfole and recomend action and also new pol- 
icies to top level authorities, %. loodkiad responded by stating 
that wach of the problem was one for coordination within the State 
Department ®M advised that they bad sont upstairs In Stats- a weasdfsn- 
da« with two reoomeodatianaj 

Cl) Seview of current policy and it® a^tequaoies to meet- 

the challenge and 

(?) Establish: a acre definitely assigned reagson sibility 
for collation data m Soviet efforts-* 

C« To econoniae cm tine, Mr* Goodkind directed attention Imedi- 
ately to a revision of the yeosevsetvlatioiri# ccrrtatned in the draft 
of 9 January 1956* The revised reeoanenda time will be sated ttsd to 
tls# working "roup ackers for eemtm%* & copy of the revised recoBsaewl- 
a VI one, Isswevcr* is not available frm the aceretary of forking Group Til. 
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mst ftepert 3Mn wwk lag flreap tt i, It Jam^ry 39$& 


Meanw} ’ I®* P/S fen# prepared & draft fdurttjywtt of the revises 

jtt’Siti baead an nofcee ts&eo et the A enpy of t> is draft » 

abtiwsftei# 

4* The ferine ffeeep revisit of the Keoneea<l«tt<M* re- 
united in the fellcadn-f el^ifiaent change** 

Tbs wording w *®r^lnfr ormip HI obeli ewae* |ojB S&k, 
etteehMBt) vee changed to "k-^11 « 



n » **’ vitf «t %t SftV « wssna** » t WW# ~ y”T— ••" ■ ; — — "" '~ . 

This efownge reflected ir* Soodkta^s opted** %h*t wrwiqmiwM far%>* 
m&M already beea #*** m& that TH 1* eeeentlaX.# piwldUig 

the tofamatian -ceded t* the Marking <*r 0 up. 

j, Tts* r*e8*r*Ad»t&3** that the Research flaming panel ®f 
yarding ?*«** in be given tta* te* *f ievelj^ag mtrmimmmU «a# 
dropped* largely for the m»tsm stated tweedteteljr ssmm* 

3. lhKSQS9S«B4»ti<Kl aasd&er tw Of th f - origin#! 4?** ft wa# 

restated e® as to avoid my mleinterpretaticw relative to the scope or 
its ^meti* sad the prmla&m that woanswnantion* b» 
through *£$(►• e h-finac fltg nee dropped in part bees^sae indicates -■*-* 




te* tin* oNbi*h£ 1 ta tte# 


It* ffee revisit® of throe of tb® WMs$?»$% 

clearly direct# the barking: orrop Hi to undertake V* «awSfflamo» of 
*fco tb# ^!s%i£i0& ox fdwp##pvw> 

mltmmm the § vUt Woe a# & trading partner and »? b* iaterpre- 
ted* a* restricting its i**«iei*detlaa* to Individual earn# nhacn 
excessive dei*NlMM* 'ha* been determined to either s*lei or be threat- 


s * SaeeMrits and suggestions made daring the nootins W the 
rep reaei ; fettle** of T-AG* Ooereree snd dlA indicated eleer^y t*^* 

nmWilr «f thn ^Ing Oi^ adhere d* «at feel that th* existing 
iu*t*©n i ? 68 ie?it!i for tlie conation of Snforssatlon srs- #oStj\iate» ^ sj *t# n 
the ?%r* %l 9 » eeirad upeoifioally ehsr %♦ ‘XoodJda?. «« 

«n» 080 tf to Nrvte the Re«wre-h planning fend develop arrangeneiste 
fSV the eoUfttian of Ififormtlaa. Jtr* O odkind indicated that he h*d 
no objeetieo to «*iag the pm«l # hot preferred te iw^aje fortnw ^te 
ttse setter* Sr reqaeeted that end. d*A prepare s ^oint ««wrw 4 * 
w.iol-i «mld U) inwtov stales related ^ t^e eerie of the g?y 
whffth ited bean eoBK^eted doriag aajroxinetely the last slat nsat-.ft and 
( 2 ) msrmy ti® t^rfe in progress or progr^ for 
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SbBJECTi Report Meeting WAG Working Group III, 18 January 1956 


f. The statement of the problem and the discussion section of 
the MDAC draft of 9 January were not discussed at the Working Group 
meeting. Minor changes will be made by MDAC and coordinated with 
the chairman of Working Group III. The revised paper, including the 
recommendations as revised in the Working Group nesting, will be 
circulated to aataber® of the Working Group* Me further discussion 
in the Working Group is anticipated, but members were requested to 
make comments by telephone. The final paper will be transmitted to 
the chairman of the ©AC Executive Committee. 


25X1 A9a 



* 7 


Approved For Release 2000/08/23 : CIA-RDP64-00014A000100130041-3 



Approved For Retease 2000/08/2l?€lAlRDP64-0Tr014A000100130041-3 


RffittSffi RI^OMMKIDATICMS TO BE INCORPORATED "aWRimSBi DRAFT 
W PROGRAM PC® WORKING GROUP in WITH 

regard to u.s. policy on soviet-bloc 

SCON OHIO PENETRATION ACTIVITIES 
IN THE FREE WORLD 


Recommendations 

1, Working Group III shall maintain arrangements for the paternal*® 
and continuing flow to it of collated and analyzed data on the Soviet bloc 
economic activities in the Free World, including such special studies on 
particular problems as may be found necessary. 

2 (a) worklnp Group III shall maintain under review the national 

policy directives which place responsibility on the economic defense com- 
munity with regard to Soviet bloc economic penetration activities in the 

Free World. 

(b) In discharging the function under (a) above at the present 
time, Working Group 111 shall undertake the following review* 

fil A new study of the currant status and Impact of Soviet 
bloc economic activities in Free World countries and 
correlative aspects of U.S. foreign economic programs as 
related t*o economic dafansa matters j 

(li) A review of existing national policy directives to the 
economic defense community in NEC l$2/3 on the subject 
of Soviet economic activities in the Free World and of the 
revision of the pertinent paragraphs proposed in the re- 
port to the Council on Foreign Economic Policy of July >, 
19 «, recommendations based on this review should then 
be forwarded to the Couhoil on Foreign Economic Policy and 
thence to the NSC, 

3, Working Group III shall undertake, to the extent of Its abilities, 
active surveillance of Soviet bloc economic activities in 
examining individual cases in the light of existing economic defense policy 

responsibilities to* 

(a) Determine the existence or threat of excessive reliance on the 
Soviet bloc as a trading partner j and 

(b) Where a determination may be made that such reliance exists or 
is threatened, recommend such courses of action as may appear appropriate. 
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